s<eaves HE TA 


Publications Mail Agreement 40063310 Sept/Oct 2008 


In This 
> A DOI TGX re 
New Brunswic 
Atlantic Canc | 


Photo: CP Images 


THE TAXPAYER 


Troy Lanigan is the CTF’s 
National Communications Director _ 


tlanigan@shaw.ca 


Planting taxpayer-friendly seeds 


Last January, 
your CTF put for- 
ward a tax reform 
proposal for the fed- 
eral government that 
called for a lower, 
simpler and flatter 
income tax system. 
The Conservative 
government's first 
two budgets were 
riddled with targeted 
tax relief, credits, rebates, and 
benefits — great stuff for bu- 
reaucrats and accountants, not 
so great for taxpayers. It was 
time to get back to basics. 

But while our specific pre- 
scription has yet to be imple- 
mented; its big-picture mes- 
sage clearly got heard. Not 
only did our proposal earn 
wide editorial and academ- 
ic praise across the country; 
the Conservatives have since 
moved away from a policy of 
boutique tax cuts toward one 
of broad-based application. 

But something else hap- 
pened. The ideas gained cur- 
rency in other parts of the 
country. 

This issue’s cover story de- 
tails a proposal released in 
June to lower and reform 
business and income taxes in 


Of course 
not all CTF 
policy proposals 
gain traction. 
But for those 
that do blossom, 
it’s important to 
remind ourselves 
that we were 
there to plant 

the seeds. 


New Brunswick. 
The plan borrows 
heavily from ide- 
as put forward by 
your CTF. If im- 
plemented, these 
tax changes could 
transform a region 
of the country that 
desperately needs 
new thinking and 
new approaches to 
economic growth. 

It has happened before. 
This year marks the tenth an- 
niversary of your CTF submit- 
ting a proposal to the Alber- 
ta Income Tax Review Com- 
mittee. In this instance your 
CTF’s recommendations were 
adopted almost verbatim: an 
end to bracket creep, a more 
generous basic personal ex- 
emption, a low single rate of 
income tax and an end to tax 
discrimination based on mar- 
riage. 

Alberta’s tax reforms of 
1998 were a boon not only to 
its provincial taxpayers; but 
to taxpayers in neighbouring 
jurisdictions. Saskatchewan 
simplified and lowered its in- 
come tax rates in 2000 as did 
neighbouring British Colum- 
bia lower its rates in 2001. 


These two provinces that were 
“have not” at the time are 
anything but today. Should 
New Brunswick have the cour- 
age to follow through on its 
bold and welcome initiative, 
other governments in Atlantic 
Canada will find it necessary 
to enact similar reforms or be 
left behind. 

New Brunswick Premier 
Shawn Graham need look no 
further than Saskatchewan 
for inspiration — a province 
that shares regional parallels 
with his own. A 2005 review 
of business taxes in Saskatch- 
ewan — pushed for and sub- 
mitted to by your CTF — led 
to a bold set of recommenda- 
tions that then-NDP premier 
Lorne Calvert had the courage 
to implement. The phenome- 
nal turn-around in Saskatch- 
ewan from economic laggard 
to economic powerhouse — 
largely as a result of those pol- 
icies — is detailed on page 10. 

Of course not all CTF policy 
proposals gain traction. But 
for those that do blossom, it’s 
important to remind ourselves 
that we were there to plant the 
seeds. Your support of the CTF 
is making a difference in every 
corner of the country.m 
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Letters-to-the-editor 


Dion’s “Green Shift” 
gets “Shaft” from 
taxpayers 

As a taxpayer anda 
trucking business own- 
er I just want to voice my 
objection to this Liberal 
farce. Yes, cut emissions 
and give incentives to do 
so. However, all this must 
be done gradually so the 
economy can adjust. The 
environmentalists are out 
of control. 

Our company travels all 
over North America from 
Alaska to Texas and any- 
where in between. Nobody 
understands the hardships 
of high fuel costs more 
than trucking companies. 
Our industry has invested 
massively in new technol- 
ogies to reduce pollution 
and waste. If other indus- 
tries invested as much as 
ours the world would be a 
cleaner place. 

Greg Arndt 
Winnipeg, MB 


It’s about time someone 
stood up to these charac- 
ters in Ottawa. This is the 
old bait and switch scam if 
I ever saw one. 

There must be several 
ways to make the polluters 
take some action to stop 
destroying this planet, but 
a tax certainly won't do it. 

Bruce C. Walker 
Winnipeg, MB 


ED: Carbon dioxide is a col- 
ourless odourless gas which 
some believe contributes to 
global warming. It has abso- 
lutely nothing to do with pol- 
lution. Pollution is an entirely 
separate issue from climate 
change despite what many 
politicians and environmental 
groups imply. 


Another tax! Is that the 
answer to everything? The 
amount gas is taxed al- 
ready should be more than 
enough. 

Susan S. 
Manitoba 


No tax I’m aware of has 
ever been revenue neutral. 
Can you say GST? Consid- 
er the drafting, implemen- 
tation and administration 
costs. Then there’s costs 
associated with produc- 
tion, manufacturing, trans- 
portation, etc. that will be 
passed on to consumers. 
Worst of all, it’s unlikely 
to make any difference to 
consumption (which pre- 
sumably is the goal to be- 
gin with). So what’s the 
point? 

We have a harsh cli- 
mate in this country that 
requires heat and long 
distances to travel. We 
shouldn't be paying more 
for life’s necessities, espe- 
cially when the benefits are 
so questionable. 

Dave Spooner 
Edmonton, AB 


We already have too 
many taxes of all kinds; 
there is no need for anoth- 
er. Everyone knows what 
kind of “shift” this will be: 
from overburdened taxpay- 
ers into government cof- 
fers. It is also well known 
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that these taxes never get 
used for the announced 
purpose, and are almost 
impossible to get rid of 
once implemented. 
Tim Hudec 
Fox Valley, SK 


CTF “Scary” 


Lately the CTF’s message 
has been coming through 
loud and clear, both na- 
tionally and here in BC 
Congratulations on your 
success, although I think — 
a strident call to cut taxes 
and return the money to in- 
dividuals for personal use 
— is an appalling and scary 
message. The undying no- 
tion is that “governments 
are evil wasters of money.” 
Individuals are thus by def- 
inition wise allocators. 

This is rubbish. 

Our society needs a gov- 
ernment to operate a mod- 
ern, caring and just society. 
Your message is simply one 
that emphasizes personal 
need and selfish consump- 
tion. In your world, hair- 
spray trumps health care. 
It is a sad commentary on 
modern North American 
society. 

Fred Thompson 
Sidney, BC 


ED: Yes of course, people 
waste money all the time, the 
difference is that it is theirs 
to waste, not governments’. 
And while most will agree 
ona role for government in 
society; does it need to in- 
volve fully half our incomes? 
Could a “modern, caring and 
just society” get by on saya 
quarter or even a third of our 
incomes? Or would that lead 
to too much hairspray and not 
enough sick people queued in 
government-forced wait lists? 


Thumbs down for 
Campbell’s carbon tax 
I would like to see our 

MLAs live on $1,800 a 
month. I pay enough flip- 
ping taxes. Before I know 
it they'll have my whole 
cheque. They tell you to 
go and buy one of the new 
fuel efficient cars, what 
a laugh. It’s all I can do 
to keep my old one go- 
ing. Needless to say, I’m 
fed up. 
Suzanne Smith 
Thompson, BC 


Keep up the good work 
In The Taxpayer maga- 
zine I read about a minis- 
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ter who was so concerned 
about receiving the golden 
Teddy award that he con- 
tacted your office. Now 
that is success and that is 
progress. 

Garry Lester 

Burnaby, BC 


The CTF seems to be 
the only organization with 
the guts to hold the gov- 
ernment’s feet to the fire. 
Keep up the good work! 


Donald Zadow 
Pembroke, ON 


Wasting tax dollars 
Compared to Equali- 
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zation and corporate wel- 
fare handouts, funding of 
Quebec City’s 400" anni- 
versary is but a drop in 
the bucket. Nevertheless, 
it represents the latest in- 
stalment in funding of all 
things to support Quebec 
and the French language. 

Anybody who com- 
plains is silenced by be- 
ing called a bigot. Unfor- 
tunately, MPs in English 
Canada have been useless 
in moderating the amount 
of money poured into 
all things Francophone 
across Canada. 

There are other priori- 
ties for tax dollars. 

Jean Day 
Brights Grove, ON 


MY. CARBON TAX |S REVENUE 
NEUTRAL! 


WHILE MY 
REVENUES HAVE 
BEEN NEUTRALIZED! 


VWaste 


The city of Toronto has taken green to ab- 
surd heights. Using a Freedom of Information 
request, the Canadian Taxpayers Federation 
discovered that $715,000 is being spent so 
toilets in eight bathroom in the Canadian Na- 
tional Exhibition Automotive Building (CNE) 
can be flushed using rain water collected at 
the top of the building. 

The project will call for construction of a 
large cistern on top of the building to collect 
water for flushing. But Toronto doesn't re- 
ceive enough rain to make the project sus- 
tainable so water from Lake Ontario will be 
pumped in to make it work. 

Unfortunately, there are indications that 
the costs — split equally between the city and 
CNE — could hit $900,000. 

Kevin Gaudet, Ontario director for the CTF 
stated the project is not economically viable 
and told the Toronto Sun, “This is just mon- 
ey flushed away down the toilet ... but [coun- 
cillors] don’t care; they want to look green.” 

With files from the CTF / 
Toronto Sun 


Repayable in name only 
The federal and 


in 60. 

Both governments described the subsidy 
as a “repayable loan.” Is there another kind of 
loan? Go down to your local banker and ap- 
ply for one of those “non-repayable loans” and 
see how far you get. 

Bombardier had a slightly different take on 
the subsidies. In its new release, Bombardier 
described them as “repayable investments.” 

In a nutshell, taxpayers will only see mon- 
ey recouped if planes are actually sold. The 
Quebec government insists it will get so much 
per plane sold — the government won't say 
how much. On the federal front, taxpayers 
will only see money paid back if the project 
proves profitable. 

For its part, Bombardier says the subsidies 
will provide 1,000 decent paying jobs for the 
next five years. In other words, the two levels 
of government have coughed up $467,000 per 
job. 

There are no promises after that. Howev- 
er, Bombardier did dangle a carrot suggesting 
that if it sold over 3,000 C series jets, it could 
result in 3,500 jobs. Sounds about as prom- 
ising as a “repayable loan.” 

With files from the Ottawa Citizen 


Retention bonuses for 


Quebec govern- 
ments are coughing 
up nearly half-a-bil- 
lion dollars to help 
Bombardier build 
airplanes in Que- 
bec. The feds kicked 
in $350 million and 
Quebec $117 mil- 
lion. 

The money will be 
used to research and 
develop Bombar- 
dier’s new C-series 
of jets. At this point, 
none of the planes 
have been sold nor 
have any been pre- 
bought — though 
one airline said it 
might be interested 


dismissed employees 


Each year, the Saskatchewan gov- 
ernment pays senior managers at its 
Crown corporations a “short term in- 
centive bonus.” Under the plan, man- 
agers can receive up to either 10 per- 
cent or 12 percent of their salary. 
The bonus is intended to help retain 
senior managers. 

However, it was recently discov- 
ered the government was paying the 
“retention bonus” to staff who had 
been laid off. 

This included recently dismissed 
Crown Investment Corporation Vice 
President Dale Schmeichel who is el- 
igible for 12 percent of his $197,323 
salary — $26,678. As well, former 


CBC a war zone? 


Waste 


Saskatchewan Transportation Company exec- 
utives John Millar and Ingrid Reid are eligible 
for bonuses of as much as 10 percent of their 
respective $101,354 and $102,921 salaries. 
In total, 13 dismissed managers will be paid 
the “retention bonus.” 

Other managers still working for the 
Crowns in line for the 12 percent bonus in- 
clude SaskPower executives Bill Jones who 
earned $217,283 last year; David Hughes who 
made $224,115; Gordon Nystuen, $226,770; 
and Myron Gulka-Tiechko, $185,379. Despite 
her $225,122 salary SaskTel executive Diana 
Milenkovic is in line for the bonus as is SGI 
executive Cheryl Barber who made $204,040 
last year. 

With files from Regina LeaderPost 


Cars more efficient than buses 


Economist Randal O’Toole teaches environ- 
mental economics at the University of Cali- 
fornia and Yale. He also served a number of 
years as senior economist at the Thoreau In- 
stitute — an environmental think tank. He is a 
star in the environmental movement. Howev- 
er, his star was 
recently tar- 
nished, when 
he released a 
report in April 
2008 detailing 
the costs and 
environmental 
impact of the 
American tran- 
sit system. 

According to 
O'Toole, bus- 
es not only use 
more energy 
per capita to 
transport peo- 
ple than cars, 
but also release 
more carbon di- 
oxide into the 
atmosphere. 

His report re- 
vealed that bus- 


es use 4,365 BTUs per passenger mile com- 
pared to the average car which only requires 
3,445 BTUs per passenger mile. As well, bus- 
es emit .71 pounds of CO2 per person com- 
pared to only .54 pounds per person for a car. 

In other words, people who want to use 
less energy and reduce CO2 emissions should 
drive cars to work instead of using the heavily 
subsidized bus system. 

O’Toole adds that rapidly increasing gas ef- 
ficiencies in cars will make the difference even 
more pronounced. He says it is anticipated 
that over the next 12 years, the average car 
should see its BTU rate per person drop to 
3,000. 

Part of the problem is that buses are too big 
and too empty. Buses in the US average 10.7 
passengers per route despite seating for 39 
and standing room for 20. 

With files from the Globe and Mail 


Big Banana Bust ? 


Last year, we shared the story of artist Ce- 
sar Saez’s dream to launch a 300 meter ba- 
nana-shaped helium balloon from Mexico and 
sail it over the US border. The “Ge- 
ostationary Banana over Texas” 
was destined to launch in August 
2008 — but appears to have run 
out of air. Or has it? 

Saez managed to finagle 
$105,000 out of the Quebec and 
Ottawa governments via Canada 
Council and the Conseil des arts 
et des letters du Québec. But that 
was only part of the $1.5-million 
he needed for the project. In the 
end, he could only muster $12,018 
in voluntary donations. 

Canada Council spokesman 
Pierre Arpin told the Globe and 
Mail “We fund research, and hope 
it will literally get off the ground, 
in this case ... [it] was an explora- 
tion project to assist an artist in 
defining how he can get a certain 
body of work created ... [Mr. Saez] 


Toilets flushing green in Toronto. 


Waste 


is pushing the boundaries and letting people 
think outside the box - or the fruit basket.” 
The artist is required to provide inter- 
im reports to both government agencies and 
may still be eligible for more tax dollars. The 
artist states on his website that the project 
has been suspended but “the whole endeav- 
our is still ongoing ... visual expressions in 
near-space altitudes ... the insolvency for the 
launch of the banana is a small deferment.” 
With files from the Globe and Mail / The Taxpayer / 
www.geostationarybananaovertexas.com 


Judges play fast and loose 


Under the Criminal Code, judges are re- 
quired to levy a federal surcharge on convict- 
ed criminals. The surcharge is 15% of fines 
and $50 or $100 for jail convictions depend- 
ing on the crime. Judges have the option of 
waiving the fine if they deem it could cause 
undo hardship. If serving jail time, the fine 
can be deducted from any paid work cons do 
while in prison. 

The money collected helps fund programs 
for victims of crime including counselling 
services and compensation. Part of the pur- 
pose of the surcharge is to remind criminals 
of the harm they have caused. 

However, a recent report by Professor Moira 
Law of the Center for Criminal Justice at the 
University of New Brunswick shows that judg- 
es rarely collect surcharges. Also, a sampling 
showed that 99% of the time judges gave no 
explanation for the refusal, even though re- 
quired by law. 

The study revealed a blanket waiv- 
er on the surcharge for criminals serv- 
ing time — the most serious offenders 
were getting off the hook. And since it 
could be deducted from wages earned 
in jail, judges were apparently reluctant 
to cut into an inmate’s cigarette money. 

Between 2000 and 2005, Law dis- 
covered in 62,000 New Brunswick cas- 
es, the fine was not imposed 41,000 
times — 66% of the cases. During this 
period the New Brunswick government 


Canada’s most costly rail line. 


should have collected $4.3 million but only 
ended up with $1.3 million. 

Law also looked at how the system was 
working in other provinces. In 2001-2002, the 
Ontario government collected $1.2 million in 
surcharge revenues but was eligible to collect 
$5.4 million. In the Northwest Territories, the 
fine was waived 70% of the time between 2000 
and 2005. 

With files from Canwest News Service / National Post 


The little engine that couldn’t 


In 2004, the BC government unloaded the 
assets of its publically-owned rail line — BC 
Rail — to CN for $1 billion. But as these sto- 
ries often go, the government ended up hang- 
ing onto 39 kms of line between Tsawwassen 
and Surrey — the People’s Rail Company lived 
on! 

The government intended to sell all of its 
line, but stopped when allegations surfaced 
that one potential buyer apparently received 
inside information providing an advantage in 
the bidding process. 

So this left BC Rail with no rail cars anda 
small line that other rail companies occasion- 
ally rented. 

But like any Crown corporation, BC Rail 
still has a president, vice presidents, manag- 
ers and staff. The president of this massive 
corporation earns $570,000 a year — made 
up of $275,000 in salary, $123,000 in RRSP 
contributions, $34,000 in benefits and incred- 
ibly, $137,500 in bonus pay. Curiously, only 
executives and senior managers were paid bo- 


Waste 


nuses, because it was difficult to set measura- 
ble goals for other staff in order to justify bo- 
nuses. In other words, they weren't doing any 
thing capable of measurement, but somehow 
the executive staff was. 

There have been some cut backs. BC Rail 
used to have two vice presidents, but one who 
earned $333,000 a year was laid off and the 
other who remains earns $242,000. 

The provincial government in a futile ef- 
fort to justify these excessive salaries, said BC 
Rail’s mandate has been expanded to “sup- 
port and facilitate the BC Ports Strategy and 
Pacific Gateway Strategy, by providing con- 
sulting advice, acquiring and holding railway 
corridor and strategic port lands, blah, blah 
blah ....” 


With files from www.canwest.ocm 
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My boss doesn’t like me 


In 2005, as a result of a dra- 
matic increase in stress and 
sick leave, the People’s Broad- 
casting Corporation — CBC — 
spent $100,000 on a “wellness 
survey” of employees where it 
asked workers to rate their psy- 
chological well-being and their 
work environment in relation 
to harassment, job satisfaction, 
and work conditions. 

The survey, released under 
Access to Information, discov- 
ered that 44% of CBC’s 4,603 
staff said they suffered from 
“high levels of psychological 
stress” and 90% claimed it was 
directly related to work. This 
group took twice as many sick 
days as the remaining 56%. The 
survey further revealed: 

e 12% of employees claimed 
they were harassed even in- 
cluding death threats; 

e Significant conflicts be- 
tween employees and man- 
agers. In a venting section, 
the most common com- 
plaint was being told by fel- 


ore ae nent ne re Sram eam a 
) 


2S 


low staff that their boss hated them; 


e 80% of employees classified actual work- 
ing conditions as uncomfortable resulting 
in back/neck pain and sleeping problems; 


e Other problems included poor recogni- 
tion of employee accomplishments, con- 
flicts over job tasks, poor communica- 
tion; and 

e One-third of employees said they were se- 
riously considering a job change. 

As a result, CBC instituted a mandatory 
half day “respect seminar” to deal with har- 
assment. It has also hired full-time employees 
to deal with the problematic work environ- 
ment and provided stress counselling. 

In comparison, the Department of Defense 
reported that on return from Afghanistan de- 
ployment, 14% of soldiers experienced opera- 
tional stress and only 6.5% suffered post-trau- 
matic stress or depression. 

With files from the CBC / Sun Media 


Subsidized Lego robots? 


The Atlantic Canada Opportunities 
Agency (ACOA) is supposedly a slush fund 
for business in Atlantic Canada. Howev- 
er, it was recently discovered the agency 
is now funding school field trips as well. 
Junior high students from St. Francis 
School in Harbour Grace Newfoundland 
attended a Lego robotic competition in At- 
lanta Georgia because of a significant con- 
tribution from ACOA. 

The $15,000 handout allowed 10 stu- 
dents and two coaches to attend this 
year’s event. The group only raised 
$1,800 on its own. 

ACOA has been funding this trip since 
2004 and has spent $53,861 in total on 
the yearly excursion. 

The group competes with students 
from schools around North America — in- 
cluding a number from Canada who man- 
aged to attend the competition without fi- 
nancial assistance from Ottawa. 

With files from the Chronicle Herald 


Save the earth stop bussing! 
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askatchewan is boom- 

ing. Every week new 

headlines fill the pa- 

pers with stories of large- 
scale projects, nation-leading sta- 
tistics, and towns all but forgotten 
now swelling with people and run- 
ning out of lots. One might ex- 
pect a boom on the prairie prov- 
ince to be grounded in high prices 
for oil, gas, potash, and even cano- 
la and wheat — and rightly so. However, the 
untold part of this rags-to-riches story is tax 
relief — or more specifically business tax re- 
lief — introduced by the former NDP govern- 
ment and now settled into the province’s eco- 
nomic landscape. 

Changes began when the NDP reformed 
and reduced income taxes in 2000. In 2002, 
the province revamped its royalty and tax re- 
gime for the energy sector reducing charges 
on new development. In 2003 and 2004, roy- 
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alty reductions for potash followed 
leading to substantial new capital 
investments. 

However, the government's next 
move was less than welcome. 

Late in 2004, Premier Calvert an- 
nounced his intention to proclaim 
Section 13.4 of the Labour Stand- 
ards Act. This would have forced 
every business with more than 50 
employees to “offer to part-time em- 
ployees in accordance with their length of ser- 
vice and qualifications any additional hours 
of work that become available.” Employ- 

ers could not hire a new employee until eve- 
ry qualified part-time worker had refused to 
fill the new position, only one of the cumber- 
some aspects of proposed changes. 

The Saskatchewan Business Council 
(SBC), consisting of 53 business organiza- 
tions, chaired by the Canadian Federation of 
Independent Business (CFIB) and the Sas- 
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Commerce led an aggressive public campaign 
against the proposed regulations. Your CTF 
also spoke out loudly against these wrong- 
headed proposals. 

So fierce was the op- 
position that not only did 
the government aban- 
don its proposal, it creat- 
ed the Saskatchewan Busi- 


ness Tax Review Commit- —_ Tax (CIT) generated 


@@Not only did lower business 
taxes spur the economy, it also 
brought in more revenue for 
government. In fiscal 2005, the 
17 percent Corporation Income 


Re prosper ty 


had dropped their CIT during the previ- 
ous ten years with rates ranging from 11.5 
to 15 percent. 

Your CTF made three main recommen- 
dations to the committee: 


e Phase out the corporate capital tax, a levy 
labelled “Canada’s most damaging tax” by 
the Fraser Institute. Alberta and BC had 

already eliminated theirs; 


e Eliminate the PST on 
business inputs; and 


e Reduce the Corporate In- 
come Tax rate to 11.5 per- 
cent 


$394 million. Then-CTF director Da- 


tee — headed by the wide- 
ly-respected Jack Vicq — to 
make recommendations on 


Last year, a 13 percent rate 
brought in $674 million. This 
means a four percent drop in 


vid MacLean reminded the 
government that business 
and income tax reductions 


fostering and growing busi- 
ness in the province. It 
proved a turning point. 

At the time, Saskatche- 
wan had a 17 percent Corporate Income Tax 
(CIT). Every other province west of Quebec 


revenue. 


the CIT yielded 71 percent more 


in British Columbia in 2001 
led to a 17 percent increase 
in revenues by 2006. Mac- 
Lean similarly predicted 


that once Saskatchewan’s tax reforms were in 
full effect, “we may be surprised at [the] lev- 
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el of investment in Saskatchewan and the re- 
sultant increases in government revenue.” 

In November 2005, the committee released 
its report. Having heard from 47 groups and 
23 individuals, the message was clear: Sas- 
katchewan’s business taxes were too high 
and created a competitive disadvantage. Your 
CTF’s footprint was prominent in the com- 
mittee’s six recommendations to be phased in 
over a three-year period. Among them: 

e the Corporation Capital Tax (CCT) rate of 
0.6 percent be eliminated on private cor- 
porations; 

e the Corporation Income Tax (CIT) rate be 
reduced from 17 percent to 12 percent; 

e the PST be reduced from 7 to 5 percent 
and be harmonized with the GST (elimi- 
nating PST on business inputs); and 

e the small business tax threshold be in- 
creased from $300,000 to $500,000 to 
give favorable taxation to more compa- 
nies. 

In the 2006 budget, the province followed 
through with most 


nomic areas, including population, economic 
growth (GDP), average weekly earnings, em- 
ployment, sales, and construction. Every facet 
has a tale of its own. 

The population boom perhaps best indi- 
cates the turnaround. From October 1996 
to April 2006, Saskatchewan's population 
drained from an all time high of 1,019,572 
down to 986,684—the lowest level in 24 
years. This ten year trend immediately re- 
versed following the business tax reforms and 
rocketed up to 1,010,146. 

The population boom increased the de- 
mand for housing. Many towns struggling to 
survive are now finding themselves filled with 
new residents and new lots in development. 
Cities have also enjoyed the boom. Demand 
drove the average price of a Saskatoon home 
from $139,728 in 2005 to $310,386 in June 
2008, a 222 percent increase. And the value 
of building permits in the province has risen 
by one-third in the past year even though the 
national average has dropped. 

More people means more business and a 
greater demand 


of the recommenda- 
tions, save changes 
to the PST. Howev- 
er, in October 2006, 
the government an- 
nounced an immedi- 
ate drop of the PST 
to 5 percent -- albeit 
without exemption to 
business inputs. Tax- 
payers were further 
helped by partial re- 
bates of the educa- 
tion portion of prop- 
erty tax. 

The results were 
dramatic. “Saska- 
BOOM” has been an 
economic success 
story that has shat- 
tered all expectations. 
The province is cur- 
rently first or second 
in percentage growth 
in many key eco- 


@@The results were dramatic. ‘SaskaBOOM’ 
has been an economic success story 
that has shattered all expectations. The 
province is currently first or second in 
percentage growth in many key economic 
areas, including population, economic 
growth (GDP), average weekly earnings, 
employment, sales, and construction. Every 
facet has a tale of its own.9® 


for employees. 
Unemployment is 
down to 4.0 per- 
cent and wag- 

es are increasing 
faster than any- 
where else in Can- 
ada. New vehicle 
sales are also up 
significantly even 
though gas pric- 
es remain high 
and the PST was 
dropped on used 
cars. 

The turnaround 
also meant a huge 
attitude shift. 

“In three short 
years, our mem- 
bers have gone 
from the least op- 
timistic to the 
most optimistic in 
the country,” said 


Low tAXCS We prosperity 


Marilyn Braun-Pollon, Saskatchewan vice- rent momentum, making lower income and 

president for CFIB. gasoline taxes an important next step. 
CFIB member polls in 2005 showed that In late June, the government indicated it 

more than half of independent businesses was listening. The Ministry of Finance an- 


thought they couldn't compete under the tax nounced a $1.8 billion surplus for fiscal 
regime, and that more than one-third consid- 2007-08 instead of the $700 million short- 
ered relocating or expanding outside the prov- fall that had been projected. Finance Minister 


ince. Rod Gantefoer hinted that an income tax re- 
“It would have eroded the tax base, so im- duction and more aggressive debt relief might 

mediate action from the government was be forthcoming even as the province reduc- 

needed,” said Braun-Pollon. “The corporate es property taxes. Meanwhile, the NDP called 

tax package sent some pretty strong signals on the government to lower its 15 cent per li- 

that we were back in the game, so we could tre gasoline tax that is, for now, highest in the 

put up ... the ‘open for business’ sign again West. 

that had been collecting dust for years.” This story from the “Land of Living Skies” 
Not only did lower business taxes spur the demonstrates that tax relief works. Its a 

economy, it also brought in more revenue key reason for a whole new ball game in 

for government. In fiscal 2005, the 17 per- Saskatchewan.m 


cent Corporation Income 
Tax generated $394 million. H F 
Se eee aerate Saskatchewan Economic Checklist 
brought in $674 million. July 2008 
This means a four percent 
drop in the CIT yielded 71 
percent more revenue. 


Economic Indicator Values Year-over- Canadian Rank in 
year%  Average% Canada % 


As the CIT dropped to Growth Growth 


economic boom was in full 

swing. What was good for Average Economic Growth 33 15 ‘st 
business was good for eve- _| (GDP) 2008* 

ryone. Higher wages, more 

ngesinenisdh ace tee == Weekly Earnings | $751.40 5.5 

and increased profits have 

followed. 


Braun-Pollon also cred- 
its the current government 


Number Se People 517,500 

Employed 

for making the right moves, a Tras pdlicaia 
including its investment in Retail Sales Sales $1.28 


highways and infrastructure, 
lowering property taxes and uilding Permits™ 


refusing to bail out failing 


Construction Retell 
CTF and CFIB continue calls 


businesses with tax dollars 
for competitive taxes in oth- |New Vehicle Sales 5,013 


er areas. Attracting new *Average based on eight forecasts / **Seasonally adjusted / Figures are as of July 7, a — For more 
workers is crucial to sus- information, see Statistics Canada at wwwstatcan.ca and the Saskatchewan Bureau of Statistics at 
www.stats.gov.sk.ca 


taining the province’s cur- 
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Misc. Reducing waste and 


by Bruce Hollands 


service deliv- 
ery is needed 


macoaviovense (N@FiClency in water distribution 


tain municipalities 


economically and environmentally, but stem 
the tide of ever-increasing local taxes. 

For instance, user-pay approaches — where 
consumers are charged for services based on 
use — have proven cost-effective in providing 
local services. Residents who pay for the quan- 


tity of garbage they generate will 
produce less waste. Similarly, re- 
cording the volume of water used 
by customers helps reduce water 
consumption. 

Metering programs encour- 
age water efficiency, environ- 
mental stewardship and help de- 
fer or eliminate major capital ex- 
penditures for water plant expan- 
sion. They also reduce peak de- 
mand in summer, provide data to 
trace losses in transmission, and 
help create a cost-recovery system 
which is more accountable to tax 
payers. A 2001 Environment Can- 
ada study confirmed that non-me- 


tered or flat rate water customers in Cana- 
da used 475 litres of water per capita per day 


(Iped), while metered customers 
used only 272 Ipcd, or 43% less. 

According to industry experts, 
combined losses from non-me- 
tered customers and from leaky 
pipes (which averages between 
20 and 50 per cent in most water 
distribution systems), costs tax- 
payers between $1.8 billion and 
$3 billion a year. This is equiva- 
lent to the water production of 9 
tol5 water treatment plants, each 
capable of supplying a city the 
size of Winnipeg. 

And there is no end in sight to 
the waste: as our water distribu- 
tion systems age, leak rates in- 
crease, while higher energy costs 
and ever stricter water quality 
standards continue to drive water 


pumping and treatment costs even higher. 


Recently, the Township of Russell in Ontario 


@@ According to in- 
dustry experts, com- 
bined losses from 
non-metered cus- 
tomers and from 
leaky pipes (which 
averages between 
20 and 50 per cent 
in most water dis- 
tribution systems), 
costs taxpayers be- 
tween $1.8 bil- 
lion and $3 billion a 
year.9® 


side the box and examine every alter- 
native, including new pipe materials, 


had to find a new water source, due to wa- 
ter quality problems stemming from land use 
around its wells, particularly from farming. 
However, the cost of a new water treatment 


plant, estimated at $60 to $80 mil- 
lion, was prohibitive. Instead, 
Mayor Ken Hill and members of 
council chose to construct a 27-kil- 
ometre water main connecting Rus- 
sell to the City of Ottawa’s 
municipal water supply at 
a cost of $20 million. Un- 
der the 30-year agreement, 
Russell will maintain the 
pipeline and its residents 
will pay the same rate for 
water as Ottawa custom- 
ers do. 

Most interesting, how- 
ever, was Mayor Hill’s de- 
termination to think out- 
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Local government 


like fused polyvinyl chloride, to get the best 
deal for his community. As well, by dividing 
the tender into three phases Russell was able 
to substantially increase the number bids it 
received, maximizing competition among con- 
tractors and pipe suppliers. A more open ten- 
dering process and the inclusion of things 


@@ Instead of building a new water treatment plant, esti- 
mated at $60 to $80 million, Mayor Ken Hill and the Rus- 
sel council constructed a 27-km water main connect- 

ing Russell to the City of Ottawa’s water supply at a cost 
of $20 million. Russell maintains the pipeline and its resi- 
dents will pay the same rate for water as Ottawa custom- 
ers do. Most interesting was Mayor Hill’s determination to 
think outside the box and examine every alternative, in- 


like “best value” enabled the Township to im- 
prove the quality and value it received, while 
lowering costs. Projects in which tenders are 
not as competitively structured can end up 
costing millions more. 

The pipe material finally chosen was polyvi- 
nyl chloride (PVC), which is corrosion proof, 
leak resistant and whose ultra smooth surface 
means that less energy is required to pump 
water from source to tap. According to Dr. 
Bryan Karney, professor of civil engineering at 
the University of Toronto, a national program 


cluding new pipe 
materials, like 
fused polyvinyl 
chloride, to get 
the best deal for 
his communi- 

ty. As well, by di- 
viding the tender 
into three phases 
Russell substan- 
tially increased 
the number bids 
it received, max- 
imizing competi- 
tion among con- 
tractors and pipe 
suppliers. 
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to replace older pipes with hydraulically effi- 
cient plastic pipes could achieve greenhouse 
gas emission reductions amounting to 5% of 
Canada’s ‘obligations’ under the Kyoto Proto- 
col. 

Vinyl pipe has gained significant popularity 
worldwide not only because of its competitive 
price, but also because of its 
longevity. A study presented 
in Milan, Italy at a worldwide 
pipe symposium reported 
that vinyl pipe installed 70 
years ago in Germany could 
easily see its 170th anniver- 
sary. Longer-life, lower-main- 
tenance infrastructure as- 
sets like PVC save taxpayer 
dollars by making water sys- 
tems more efficient. Calgary 
and Edmonton are saving an 
estimated $5 million a year 
in avoided water main repair 
costs because of their exten- 
sive use of PVC pipe. 

This new solution to an 
old problem could not come 
at a better time — 700 wa- 
ter main breaks occur every 
day in North America, cost- 
ing utilities and local econo- 
mies an estimated $4 billion 
annually. This means that 
Russell will likely save $20 
to $40 million in 2008 dol- 
lars over the next 100 years 
because it will not have to re- 
place its water main during 
this period. It will also save 
millions more owing to lower 
maintenance and operating costs. 

If Canadians are to keep local taxes in 
check and waste less water, more municipali- 
ties must adopt efficient water practices and 
use longer-life, lower maintenance technolo- 
gies in their water distribution systems.m= 


Bruce Hollands is president of Innovative Service Solutions. 
He is a government relations and business development 
specialist with extensive experience in the municipal sector. 
Bruce served as vice president at the Federation of Canadian 
Municipalities and acted as senior advisor to Ottawa Mayor 
Bob Chiarelli and the Canadian Water and Wastewater 
Association. bruce@innovativeservicesolutions.ca 
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Amateur Sports Priorities Need Oly 


By Maureen Bader and Troy Lanigan 

very four years, and in true Canadian 
Be: the first signs of a medal drought 

at the Summer Olympics brings imme- 
diate howls for government to spend other peo- 
ples’ money to fix the problem. In the end, that 
so-called problem was largely averted with an 
impressive Canadian medal tally in the second 
half of the Beijing-hosted Games. Nevertheless, 
there remains a debate about how much taxpay- 
er support should be provided elite athlete de- 
velopment. 

Canada’s medal count is often compared to 
Australia’s and yes it’s true, Australia won more 
medals in Beijing than Canada. Australia also 
won more medals than Canada in Sum- 
mer Olympics in Athens in 2004 and 
Sidney in 2000. Could it be because 
Australia spends more tax dollars? 

Probably not. Canada won more 
medals than Australia in the Winter Ol- 
ympics in Salt Lake City in 2002 and in 
Turin in 2006. 

The point is, there are many factors 
other than tax dollars — including climate and 
cultural differences — that contribute to a coun- 
try’s performance at international events. No 
matter how much the Australian government 
spends, it’s doubtful they could ever beat us in 
hockey. 

But here’s another factor to consider. Like 
Australia, Canada has a relatively small popula- 
tion. A review of the top ten medal earning na- 
tions in Beijing compiled on a per-capita basis 
would place Canada sixth, well ahead of both 
the United States and China. 

And speaking of the two Olympic super pow- 
ers, it’s worth noting that although both coun- 
tries were almost even in medal count, China’s 
athletes rely almost exclusively on state-spon- 
sorship while U.S. athletes do not receive a pen- 
ny from their federal government, depending 
entirely on volunteers, private sponsors and 
fundraising. 

As two-time Canadian Olympic medalist Si- 
mon Whitfield puts it: “It’s not a matter of 
throwing more money at it. That's a stupid so- 
lution. An extra $300 or $500 a month is not 


66 International sporting events 
— for one — have become over- 
board exercises in hyper-jingo- 
ism — justifying travel and extravagance far beyond 
anything to do with the spirit and intent of amateur 
sport and international competition. 98 


going to turn anyone into an Olympic medal- 
ist ... You need to build the infrastructure of 
sport in Canada from the grassroots up. We 
need to have Olympians out in the schools talk- 
ing to kids. We need to be out talking to cor- 
porate sponsors to better fund Canadian ama- 
teur sport. I believe in an integrated approach 
that is well supported through the community 
at various levels.” 

The government of Canada will pour $166- 
million into high performance athletics in 2008 
(nearly three times what was spent the year be- 
fore Sydney), making taxpayers the largest con- 
tributor to sports funding in Canada. This does 
not include dollars spent by provincial govern- 
ments. One of the programs the federal govern- 
ment funds is called the Athlete Assistance Pro- 
gram. The $27-million dedicated to that pro- 
gram for 2008 pays a stipend directly to ath- 
letes who place, or have the potential to place, 
in the top 16 in the world in their sport. 

Yet this is chump change compared to what 
governments spend in areas surrounding ama- 
teur sport. 
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a a duct “horizontal coordination” of 31 federal 
im p | C$ | 7ed Refo [" m ministries for a three-and-a-half-month period 
surrounding the 2010 Winter Olympics. 
Could some of this money be better spent? 
Most of our podium finishers in Beijing living 
on a stipend of $18,000 a year would probably 
say yes. 

But while government wastes millions and 
even billions we must look at ourselves in the 
mirror. Whitfield is right. Amateur sport has 
to be supported by individuals in the communi- 
ty. How many of us volunteer our time or mon- 
ey at local events and activities? Far too few. 

Considering our nation’s size, climate and re- 
sources — at least those resources that actually 
make it to athletes and coaches — we do well in 
the Summer Olympics.m= 


; Olympic Success 
| | How Canada compares with top ten medal earning nations from Beijing 


on a per-capita basis. 


Country Medal Total Population Medals Per Medal 
Capita Earning Rank 
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Medal Results Source: http://results.beijing2008.cn/WRM/ENG/INF/GL/95A/GL0000000.shim| 
Population Source: https://www.cia.govilibrary/publications/the-world-factbook/rankorder/2119rank.html 


International sporting events — 
for one — have become overboard 
exercises in hyper-jingoism — jus- 
tifying travel and extravagance far 
beyond anything to do with the 

spirit and intent of amateur sport 
and international competition. 

Take the City of Richmond, 

BC — site of the 2010 Olympic 
Speed Skating Oval. Richmond 
taxpayers spent $459,897 to send 
city councillors on 16 trips to It- 
aly, Norway, Salt Lake City and 
Calgary to “study” speed skat- 

ing ovals. Richmond Mayor Mal- 
colm Brodie attended the Beijing 
Games with three helpers, at a 
cost of about $53,000, promoting 
an oval that will not even be used 
for speed skating after the 2010 
Olympics. 

Or consider the Vancouver Ol- 
ympic Committee’s employee “bo- 
nus fund” of $44.5-million — for- 
get the rest of it — that dwarfs 
the entire Athletic Assistance Pro- 
gram. Then there's a recent ten- 
der by Public Works Canada for 
hotel rooms in Vancouver to con- 
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“Some” 


] n 1945, author 

[oc Orwell 
| published a no- 
vella that was real- 
ly a satire about Sovi- 
et Communism called 
Animal Farm, in 
which a famous line 
goes that, “All animals 
are equal, but some 
animals are more 
equal than others.” 

Orwell, in his wisdom, was identify- 
ing a tendency within political ideologies 
to stretch the clear meaning of words to 
some sort of advantage. No where is this 
more evident than in discussions about 
equality. While historically this term al- 
ways referred to roughly symmetrical 
treatment and the end of formal, jceal dis- 
crimination and barriers, it 
has now become a means for 
government to distribute ben- 
efits to groups it deems “disad- 
vantaged.” 

The problem is that this 
thinking perpetuates perma- 
nent victimhood among select 
“disadvantaged” groups. Can- 
ada’s Charter of Rights and 
Freedoms enshrines 
this principle well @@The 
by constitutionally problem is 
protecting affirma- that this think- 
tive action programs 


ing perpetu- 
through Section 15 ee 
ates perma- 
(2). nae 
nent victim- 


This thinking un- 
dermines the ability 
of groups to advance 
themselves through 
their own efforts by 
labelling them in a demeaning 


hood among select 
‘disadvantaged’ 
groups.99 


in dig Shdepe ndent xz 


in need of more equality? 


way. In arecent Supreme Court decision 
pitting non-Aboriginal commercial fish- 
ermen in British Columbia against three 
First Nation communities, this is exactly 
what was done. 

The recent Kapp decision validated a 
program allowing First Nation fishermen 
a 24-hour head start in commercial fish- 
ing. The three Indian bands involved were 
granted communal fishing licences allow- 
ing them to sell fish from the Fraser River 
at an advantage over non-Aboriginal fish- 
ermen as they were allowed on the water 
before other commercial fishermen. The 
difference with this government program 
was that previously First Nations were 
granted the constitutional right to fish, but 
strictly for subsistence or ceremonial pur- 
poses. For decades, courts ruled that this 
right, stemming from historic treaties, did 

not include commercial fishing for prof- 
it. This was not part of historic First Na- 
tion practice. 

The change came when the federal gov- 
ernment decided that Aboriginal fisher- 
men were “disadvantaged” and could not 
compete with non-Aboriginal commer- 
cial fishers. While it was clear that 
many First Nation communities 
were poorer than surrounding 
communities, the govern- 

» ment decided First Nation 
_ fishermen needed an 
\ extra advantage to en- 
ter the market. Thus, 
the Aboriginal Fish- 
eries Strategy was born. 
The federal government enlisted In- 
dian bands in pilot sales projects 
where select communities would be 
given a full day advantage. When com- 
mercial fishing operations became 
aware of this, they protested and 


INAIGER ME nen 


ernment program. 

As stated above, no where in the Consti- 
tution is the state obligated to allow any ad- 
vantage to First Nations in commercial fish- 
ing. Just as in hunting rights for status In- 
dians, these rights are for personal use and 
ceremonial purposes, as stated in treaties. 


by Joseph 
Quesnel 
British Columbia were already trading 


with inland tribes in European goods 
received from American traders on the 
coast by the time the Hudson’s Bay 
Company arrived. 

In other words, a proud tradition of 
self-reliance and innovative trade entre- 
preneurship already existed well before 


To protect this commercial- 
ly-oriented program, govern- 
ment had to look to other justi- 
fications. They found it in Sec- 
tion 15 (2) of the Charter, a 
clause that shields government 
affirmative action programs 
from equality challenges, if they 
are aimed at the amelioration 
of past discrimination by disad- 
vantaged groups. 

This was also easy for the 
courts, as they had begun to 
embrace a vision of “substan- 
tive equality,” that allowed for 
differential treatment between 
groups. This enlarged version 
of “equality” was reminiscent of 
the equality evoked by George 


colonization. Through their 


@@While no one de- own efforts, First Nations have 


nies that First 
Nation com- 
munities face 
challenges, 
such as pov- 
erty, addiction 
and unem- 
ployment, it is 
highly insulting 
to imply that 
these com- 
munities can- 
not rise above 
challenges 
and eventually 
compete with 


the capaci- 
ty to recov- 
er this tra- 
dition and 
perhaps 
build a fish- 
ing industry 
that could 
rival main- 
line opera- 
tions. They 
certainly 
possess the 
tradition- 

al knowl- 
edge of wa- 
ter systems. 


Orwell, where equality could 
not simply mean what everyone 
understood it to be. 

While no one denies that 
First Nation communities face challeng- 
es, such as poverty, addiction and unem- 
ployment, it is highly insulting to imply that 
these communities cannot rise above chal- 
lenges and eventually compete with other 
fishing operations through their own efforts. 
It could also be argued that many non-Ab- 
original communities dependent on fishing 
are also poor and “disadvantaged.” 

Once upon a time, First Nation peoples 
from British Columbia led extensive trade 
networks throughout the region that includ- 
ed fishing. When Europeans arrived, they 
were astounded at the level of sophistica- 
tion that already existed. The Tsimshian of 
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other fishing opera- 
tions through their 
own efforts. 9 


Perhaps with community will 
and some government invest- 
ment in fishing infrastructure, 
First Nations fishermen could 
compete and eventually rise above their 
challenges. But, defining them as “dis- 
advantaged” does not serve this goal of 
self-reliance and innovation. If anything, 
it just encourages people to view them- 
selves as victims and in need of perpet- 
ual assistance. 

Or, as George Orwell says, they be- 
come animals in need of a little bit 
more equality than the rest of us.= 

A Metis, Joseph Quesnel is former editor of the Winnipeg-based 
Aboriginal newspaper First Perspective (www.firstperspective.ca) and a 

regular contributor to the Winnipeg Sun. Presently, he works as policy 
analyst with the Frontier Centre for Public Policy in Lethbridge, Alberta 


and is heading up an Aboriginal Governance Index in that province. 
Joseph is a long-time advocate for limited government. 


by Adam Taylor 
and Troy Lanigan 


n Opposition, Conserva- 
[= routinely and right- 

ly labelled governing Lib- 
erals as big-spenders, partic- 
ularly when it appeared an 
election was on the horizon. 
Yet with Conservatives now in 
charge of the $200-billion an- 
nual program spending budg- 
et, it appears they are drink- 
ing from the same cup as the 
Liberals. And while all bend- 
ers have their morning after, 
this one involves more than 
the predictable hangover — 
taxpayers already have a tab 
in excess of $3-billion. 

For all the criticism foisted 
upon politicians there is one 
thing they can do with impec- 
cable efficiency: spend oth- 
er peoples’ money. They be- 
come even more efficient as 
the potential of an election 
nears. 

Let's start in Nova Scotia 
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Tory Summer 


Spending Bender 
Fuels Taxpayer H 


where the federal government 
cut a deal allowing that prov- 
ince to keep $867-million 
in energy royalties that were 
otherwise headed to Ottawa. 

Or how about $350-mil- 
lion for the perennial corpo- 
rate welfare star Bombardier 
in vote-rich Quebec. The “in- 
vestment” will go toward de- 
velopment of a new plane. 
Never mind that the plane 
has no buyers. 

MP Ted Menzies came 
home to drop off an $8,000 
cheque for a festival in his 


Bombardier — $350 million 


rural Alberta riding and 

the Calgary Stampede was 
awarded $432,300 to help 
visitors celebrate Quebec 
City’s 400" anniversary. Gid- 
dy Up! 

In total, according to news 
stories, the federal govern- 
ment announced close to 
$3-billion in just 30 days 
since federal lawmakers left 
Ottawa at the end of June. 
This works out to $100-mil- 
lion a day or more than 
$4-million every hour. In 
summer-BBQ-speak, that’s 


Calgary Stampede — 
$432,000 to celebrate 
Quebec City’s birthday 


to develop a plane with no 
buyers 
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ngover 


a lot of burgers and dogs on 
the grill. 

There are two reasons 
to —- pardon the pun - grill 
the Conservatives over this 
spending. Save an emergen- 
cy, if spending is unplanned 
it is irresponsible. Full stop. 
This is how budgets are 
blown. This is how in their 
first two years the Conserv- 
atives managed to top pre- 
vious spending increases by 
the Liberals. 

The Conservatives third 
budget changed course and 
limited spending growth to 
a commendable 3.4%. Yah 
right! 

In their most recent Fiscal 
Monitor the finance depart- 
ment reports that Ottawa’s 
expenditures grew by 11.1 
per cent in June alone. Pro- 
gram spending is up an eye- 
popping 8.4 per cent in the 
first three months of the fis- 
cal year which began on the 
first of April. This is two- 
and-a-half times the 2008 
budget’s spending estimate. 
Just wait until July and Au- 
gust’s figures are in! File 
Conservative budgets under 
“fiction” at your local library. 
This government’s commit- 
ment to responsible spending 
is a fairy-tale. 


Second, a government that 
starts to view tax dollars as 
theirs to do what's best for 
them is a government that 
puts partisan interest first 
and taxpayers second. This 
arrogance is precisely what 
riles taxpayers and feeds the 
cynicism many feel toward 
politicians of all stripes. 

Many Canadi- 
ans — tired of 
politics as usu- 
al — are in- 
creasingly turn- 
ing away from 
vote buying 
schemes. The 
idea that gov- 
ernment can 


Alberta 


Saskatchewan 
somehow give 
to people what | Manitoba 
they don't take : 
fora them first Ontario 
is understood 
by a growing Quebec 
number of vot- 
ers. The re- New Brunswick 


sponse to par- 
ties that act the 
same way is 
not more votes, 
but fewer votes 
as a cynical 
public stays at 
home fuelled 
by the under- 
standable con- 


Nova Scotia 


Total: 
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British Columbia 


Prince Edward Island 


Newfoundland and Labrador 


clusion that all politicians are 
the same. 

In late 2005, the previous 
Liberal government spent 
wildly in advance of what was 
the most recent federal elec- 
tion. From November 3rd 
to November 25" 2005, your 
CTF tracked 145 pre-election 
spending announcements 
totalling $24.5-billion. In 
one week alone, the govern- 
ment’s pre-election spending 
binge topped $20-billion. 

Interested to know the 
“pros and cons” of that strat- 
egy? Ask Paul Martin ... if 
you can find him. The suc- 
cess of the Conservatives 
was their principled stand to 
be different on ethics and fi- 
nances. They should do so.m 


Conservative handouts 


by province 
191,627,256 
60,208,219 


1,325,709 
1,002,300 
360,437,860 


1,145,812,258 


69,599,795 
889,846,000 
11,125,367 


4,160,570 


2,735,145,334 


Source: Canwest News Service 
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The East Wants In 


aybe Premier 
Shawn Gra- 
ham is seri- 


ous about enacting pro- 
growth tax policies to 
make New Brunswick 
self-sufficient. It didn’t 
always seem so. When 
the provincial govern- 
ment announced its 
“self-sufficiency” ambi- 
tion last year to grow 
the economy, increase 
a dwindling population 
and reduce depend- 
ence on equalization 
payments it was initial- 
ly dismissed. Some, in- 
cluding your CTF ridi- 
culed it. 

This didn’t happen 
because policy advo- 
cates and commenta- 
tors believe this Mari- 
time province is unable 
to improve its econom- 
ic footing and escape 
the welfare trap known 
as equalization. Rath- 
er, the headline-grab- 
bing request from Pre- 
mier Graham’s Liber- 
als was for Ottawa to 
hand over half-a-bil- 
lion-dollars to make it all 
happen. Asking for another federal bailout on 
the heels of other failed subsidy and econom- 
ic development programs wasn’t going to be 
any more successful than past attempts at pro- 
ducing a vibrant economy. It seemed Frederic- 
ton was set to embark on another lost econom- 
ic cause. With nothing new on offer, attention 
soon drifted away. 

The New Brunswick government tried again 
this spring with a series of proposals to over- 
haul the province’s punitive tax system. Only 
this time no one is laughing. 
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The goal is to go 
from economic laggard 
to leader by lowering 
the personal and busi- 
ness income tax bite, 
simplifying the sys- 
tem, reforming prop- 
erty taxes, and col- 
lecting more revenues 
from consumption tax- 
es. Such a change, the 
finance department's 
discussion pamphlet 
notes, will “create a 
growth-oriented busi- 
ness tax environment.” 
It says the government 
will take fewer tax dol- 
lars out of the econ- 
omy thereby leaving 
taxpayers with more 
money “to save, spend 
and invest as they 
choose.” The propos- 
als are impressive. As 
is the document's lan- 
guage. It reads like it 
was plucked from this 
magazine or the col- 
umns penned by Nobel 
Laureate economist 
Milton Friedman. 

The province rec- 
ognizes taxes paid by 

its workers are high- 
er than in competing jurisdictions. It says this 
makes N.B. a less desirable place for families 
to live and work. This is true. It is astonishing 
nonetheless that such clear thinking is finding 
acceptance within the corridors of any Canadi- 
an government, even more so in Atlantic Cana- 
da. 

For too long the region’s favourite parable 
was that tax rates didn’t really matter because 
its geography was too remote to build a strong 
economy. It was often told by politicians unwill- 
ing to consider new ideas but happy to collect 
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@@The goal is to go from economic laggard to leader by 

lowering the personal and business income tax bite, sim- 

plifying the system, reforming property taxes, and collect- 
ing more revenues from consumption taxes. 9@ 


more transfers 
from the feder- 
al government 
to pay for social 
programs. Ot- 
tawa has sent 


ing to attract 
skilled workers, 
families or new 
businesses. The 
Graham gov- 
ernment under- 


bags of money to Atlantic Canada, but 
the area hasn’t been able to secure 
what is really needed — economic op- 
portunity. 

One worrisome fact probably ex- 
plains New Brunswick’s boldness: 
the province’s population is declining. 
Young workers are leaving, their fami- 
lies are being raised elsewhere and so- 
cial programs are becoming too expen- 
sive for remaining taxpayers. The pop- 
ulation declined in 2005 and 2006 before grow- 
ing by 2,600 people in 2007. The first quarter 
of 2008 also saw a slight overall population in- 
crease, which according to StatsCan stands at 
752,000 persons. Yet, in 2008, there have so 
far been 308 more deaths than births. Accord- 
ing to the New Brunswick Business Journal, 
the province has “arrived at the point where 
the natural population increase ... has finally 
turned negative. To 
sustain or grow our 
population in the fu- 
ture, we will need 


by John 
Williamson 


Federal Director 


stands it needs to change direction or 
it will flounder. Without immigrants 
or repatriated New Brunswickers, the 
province will become a ghost town and 
go broke trying to pay for its social 
programs. 

Two options to reform the person- 
al income tax code are under consid- 
eration. The first replaces the four tax 
brackets with one marginal tax rate of 
10 percent on all income earners with 
an enriched deduction for low-income work- 
ers. To ensure a progressive tax structure, the 
amount of income earned tax-free for individu- 
als with incomes under $35,000 will increase 
from approximately $8,400 to $12,000 and be 
slowly phased out so it is not available for in- 
come earners above $75,000. 

The second option maintains existing tax 
credits and deductions and establishes two in- 


Provincial General Corporate Income 


to rely on attracting 
migrants from the 


» Tax Rates Options 1, 2 and 3 


As of May 1, 2008 -- Source: A discussion paper on New Brunswick Tax System June 2008 
New Brunswick Department of Finance 


rest of Canada and 
immigrants from 
around the world.” 
The finance de- 
partment’s discus- 
sion paper correctly 
eschewed feel-good 
ideas governments 
normally put for- 
ward in a half-heart- 
ed attempt to at- 
tract business and 
people. Parades 
to promote mul- 
ticulturalism, fat- } 
ter business hand- P| 
out programs and 
more make-work 
schemes aren't go- 
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2008 | 2012|| 2012 | 2012 j| 2008 | 2012 


12h 12% 12% 


1% 


BC 
2008 || 2012 


2008 || 2012 || 2008 || 2012 


23 


cover Tax Reform 


come tax brackets of 9 percent and 12 percent tion for low- and moderate-income earners. 


on income over $35,000. Also proposed are a What are taxpayers to make of this? Jack 
series of new child tax credits that result in fam- Mintz, the former head of the C.D. Howe Institute 
ilies paying even less. and a world-renowned tax expert, has written, 
The province estimates that most taxpayers “Both options would make New Brunswick much 
will realize a 15 percent personal income tax re- more attractive for skilled workers. As Alberta 
duction and 30 percent to 100 percent reduc- has found with its 10 percent personal tax rate, 


many businesses located 


Principles for restructuring eh sete 


the province to take ad- 


vantage of the favourable 
the tax system ee a 


Competitiveness: New Brunswick’s tax system — 


should promote economic development and : : 
growth to position the province as an attractive venue A Discussion Paper 
for investment in a regional, national and international on New Brunswick's Tax System 


context. 


Neutrality: The tax system should interfere as little 
as possible in personal and business decisions 
that impact investment and economic growth. Taxes 
should be neutral and not interfere with personal and 
business decisions, except where there are clearly 
identifiable social costs associated with production and 
consumption. 


June 2008 


Department of Finance 


Simplicity: The tax system should be easy to 

understand, transparent to the public and simple to 
apply, encouraging public compliance and discouraging 
tax avoidance. 


Balance: New Brunswick should raise tax revenue 


New A Nouveau 
from a variety of sources, with the mix of taxes based Brunswick 


on maximizing opportunities for savings, investment, —_————— 
economic growth and job creation. 


ering personal taxes will 
benefit workers and at- 
tract investment dollars. 
Equally impressive is 
the province’s desire to 
attract investment and 
create jobs through lower 
business taxes. The prov- 
ince’s 13 percent corpo- 
rate tax rate could fall to 
10 percent, 7 percent or 
even 5 percent. The only 
question for lawmakers 
is how big an investment 
magnet does the province 


Sustainable Development: The tax system should take into 
account the need to protect the environment and secure it for 
future generations. 


Fairness: New Brunswick’s tax system should ensure that taxes 
are fair to all taxpayers. 


Social Development: New Brunswick should ensure that there 

are programs to assist those New Brunswickers in greatest need. 
Fair treatment of taxpayers involves more than the tax system. Many 
government expenditures benefit all taxpayers and government must 
ensure that programs are in place to assist the less well-off. 


Fiscal Responsibility: Taxes should be applied in a manner that 

ensures that New Brunswick has sufficient revenue to provide 
health care, education and social services to New Brunswickers and 
to invest in the infrastructure necessary to sustain and expand the 


economy. i. : 
Source: A discussion paper on New Brunswick’s Tax System June 2008, New wish to become‘ 
Brunswick Department of Finance Of course, the exer- 


cise in New Brunswick 
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@@The good news for Premier Graham is the tax proposals have 
been well received by the public. The exception is the carbon tax, 
which was universally disparaged. It should be dropped. The prov- 
ince is largely rural and even in a small place that means higher 
costs to travel by land or sea.9® 


isn’t only about tax re- for Canada, was referenced in the province’s 


lief. There are some discussion paper to reinforce this point.) 

tradeoffs. Businesses Also recommended is an increase to the prov- 
might lose sector-specific tax credits in return ince’s consumption tax by two points. This 
for a lower tax rate. That is fair and appropri- would undo the GST cut delivered by the fed- 
ate since the tax code should not favour one eral Conservative government. The federal fi- 
form of commerce over another. The object of nance minister has indicated Ottawa will not 
tax reform meant to grow the economy should object to this increase. Provinces are therefore 
be lower, simpler and flatter taxes for all tax- free to choose their own tax mix. A provincial 
payers. (Indeed, the tax reform report issued carbon tax is also being considered. This will 
by your CTF in January, 2008, entitled Lower, increase the cost of traditional sources of ener- 


Simpler & Flatter —- Towards a Single Tax Rate gy, like eae and home heating fuels. With 


Top provincial marginal income 
tax rates -- CpeonsS and 2 


2008 taxation year -- Source: A Discussion Paper-on-New- —— Tax System June 2008, 
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record high gas prices and rising home heating 
fuel costs this is the document's Achilles’ heel. 
The provincial Liberals would be wise to fo- 
cus on reducing its spending rather than taxing 
some necessities of life, like energy, at a higher 
rate. 

The province estimates income tax relief 
savings will reduce government revenues by 
$500-million a year, which is a good chunk of 
its $7-billion budget. Higher consumption tax- 
es will recoup $350-million annually. For the 
provincial government it is a 
revenue-negative plan 
and therefore a net 
tax cut for taxpay- 
ers. As impor- 
tant, it is tax re- 
form that will re- 
sult in a strong- 
er, more dynamic 
economy. 

Dr. Mintz has 
conclud- 


a 


ed, 
“With 
the right 
reforms, New 
Brunswick could become 
a provincial tax haven for 

many businesses wishing to shift 
their high-tax income out of provinces like On- 
tario and Nova Scotia. In fact, the revenue loss 
from corporate tax cuts might be quite minimal 
for this reason alone, when one once accounts 
for profit-shifting.” 

Of course, some voters are rightly scratching 
their heads wondering if this is the same Liberal 
government that raised taxes in its first budget 
in 2007. It is, and voters are right to be doubly 
sceptical. Talk is cheap whereas deeds count. 
Yet, there is no reason not to believe that a pol- 
itician that once pursued misguided tax poli- 
cy cannot recognize the error and adopt sensi- 
ble reforms. Look at Saskatchewan. Until re- 
cently it was a perpetual have-not province and 
its population hadn't increased since the Great 
Depression. Lousy government policies meant 
businesses stayed away and people left for 
greener pastures. 

In 2000, the former NDP government simpli- 
fied its personal tax code and soon thereafter low- 


@@For the provincial govern- 
ment it is a revenue-neg- 


a net tax cut for taxpay- 


ered business taxes. Today, workers are return- 
ing, jobs are plentiful and businesses are invest- 
ing. If Saskatchewan can create a business friend- 
ly province, so can New Brunswick. 

The good news for Premier Graham is the tax 
proposals have been well received by the public. 
The exception is the carbon tax, which was uni- 
versally disparaged. It should be dropped. The 
province is largely rural and even in a small place 
that means higher costs to travel by land or sea. 

The provincial Liberals should press ahead 
and ignore those vocal 
few that oppose tax re- 
lief for any reason, es- 
pecially the handful of 
academics that asked 
during public consul- 
tation how econom- 
ic development would 
help low- and mod- 

est-income workers. 
These intellectual mo- 
rons amount to only 
a handful of votes. Their solutions calling for 
greater spending and more government involve- 
ment in the economy have been tried and failed. 

Some scoff that cutting taxes will help. They 
are jeering not only at economics, but places 
like Saskatchewan and mighty low-taxed Ire- 
land. Both jurisdictions have accomplished 
what New Brunswick is trying to do, name- 
ly create a vibrant economy to bring the kids 
home. There are many other examples from 
around the world. Yet, there is no example of 
a province, state or country that has taxed and 
spent itself into prosperity. 

It is hoped the provincial government will un- 
veil its tax reforms in the next budget. Simpler, 
lower and flatter taxes fuel economic growth. 
Business tax reductions benefit workers by cre- 
ating jobs and raising salaries. Families prefer 
to live in places that allow them to keep more of 
their income to raise children. 

The Maritimes can offer people a pleasant 
quality of life. Yet, the region has suffered from 
bad economic policy. Lower taxes are a magnet 
for investment. The resulting economic growth 
is key to job creation and population growth. A 
province with young workers can fund tomor- 
row’s social programs. One without a work- 
force will require evermore handouts.m= 


tive plan and therefore 


ers. As important, it is 
tax reform that will re- 
sult in a stronger, more 
dynamic economy. 


26 


O 


\ 


nderstandi 


By Diane Katz a memorandum of understanding on June 
he premiers of Ontario and Quebec 2 that calls for “strong, immediate and sus- 
| are preparing to impose stricter lim- tained action ... to minimize the risks posed 
its on emissions of fossil fuels tocom- _ by climate change” (Ontario, 2008). Their ul- 
bat climate change. They and others favour timate goal is emission reductions of carbon 
an approach dubbed dioxide to 1990 levels—a 


“cap and trade,” which 
is frequently described 
as a “market” solution 


slightly lower target than 
that of the Kyoto Protocol, 
but extreme nonetheless. 


@@ ‘cap and trade’ is frequently 
described as a ‘market’ solution ... 


to pollution. But in re- But in reality, there’s not much that Given the considerable 
ality, there’s not much is market friendly about cap and uncertainties about climate 
that is market friendly trade, and no amount of rhetori- change, it can reasona- 
about cap and trade, and cal masquerading can conceal the _ bly be argued that the pre- 
no amount of rhetorical costly consequences. 99 miers are acting with un- 
masquerading can con- due haste. They compound 
ceal the costly conse- the error by touting cap 
quences that enactment would inflict on both and trade as a “flexible, market-based mech- 
provinces. anism.” 

Details of the regulations have yet to be fi- Under a cap and trade program, the gov- 
nalized, but the two Liberal premiers signed ernment sets an overall limit (cap) on emis- 
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sions. Based on that cap, quotas are imposed 
on individual sources of emissions, such as 
utilities and factories. The government allo- 
cates “allowances” to each facility that rep- 
resents the volume of their quota. A facili- 

ty must either reduce emissions to meet the 
quota or purchase allowances from those 
that have exceeded their required reductions 
(trade). 

Europe adopted cap and trade in 2005 and 
the results were far from stellar, according to 
a variety of reports. The Washington Post, for 
example, described it as “a bureaucratic mo- 
rass with a host of unexpect- 
ed and costly side effects aaa 
and a much smaller ef- ; 
fect on carbon emis- 
sions than planned.” 

“Cap and trade” 
does sound friendli- 
er than “CO2 ration- 
ing” or “carbon tax- 
es.” But at its core, 
this regulatory re- 
gime encompass- 
es both. It is based 
on the creation of 
a scarcity by gov- 
ernment fiat (the 
cap on CO2 emis- 
sions) and the 
rationing of re- 
maining supply 
through govern- 
ment-imposed 
quotas. The cost 
of compliance 
constitutes a 
tax by 
raising the 
cost of carbon- 
based fuels to 
curtail use. 

The pre- 
cise lev- 
els at which 
the over- 

all cap and 


all. 


the quotas ultimately are set are wholly arbi- 
trary. No matter what politicians or the me- 
dia claim, no one knows the amount of emis- 
sions that make a difference in global temper- 
atures. Therefore, there is no “correct” cap 
to address climate change. That leaves politi- 
cians and lobbyists for all sorts of special in- 
terests—transportation, manufacturing, utili- 
ties and agriculture—to haggle over the quo- 
tas. And that makes cap and trade a political 
mechanism, not a market mechanism. 

We are thus left to hope that regulators 
make a small mistake instead of a big one. 
For example, a low cap (requiring significant 
emissions reductions) would be costlier and 
thus create economic hardship throughout 

the economy. Conversely, a high cap (requir- 
ing smaller emissions reductions) would 

waste resources because the cost of emis- 
sions reductions would be greater than the 
benefit—to the extent there is any benefit at 


Big corporations 
are likely to weath- 
er the regulations bet- 
ter than small firms— 
especially if the govern- 
ment allocates emis- 
sions allowances free 
of charge. The cost of 
emissions control tech- 
nology or the purchase 
of additional allowanc- 
es would likely be paid 
by consumers in the 
form of higher pric- 
es. But there’s no addi- 
tional product or serv- 
ice provided in return, 


@@ Europe 
adopted cap 
and trade in 
2005 and the 

results were far 
from stellar, ac- 
cording to a va- 
riety of reports. 
The Washington 
Post, for exam- 
ple, described 
it as ‘a bu- 
reaucratic mo- 
rass with a host 
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of unexpect- 
ed and cost- 
ly side effects 
and a much 
smaller ef- 
fect on carbon 
emissions than 


planned.'99 


nor are the emissions 
reductions likely to pro- 
duce any tangible ben- 
efit. Consequently, cap 
and trade constitutes a 
massive wealth trans- 
fer from consumers to 
businesses. Some com- 
panies will even make 


a killing by broker- 
ing emissions credits. 
Indeed, Enron was not 
driven by altruism in ar- \ 
dently championing cap and = \ \ 
trade. y e 

The worst effects will like- 
ly be felt by those trying to break 
into the market after cap and trade \, 
is launched. Newcomers will facea 
competitive disadvantage before they  \ 
even open their doors; having not ob- 
tained free allowances from the govern- 
ment, their costs will be greater than those of 
their competitors. Simply put, cap and trade 
raises barriers to entry in a most un-market- 
like fashion. 

Proponents point to the use of cap and 
trade in reducing emissions of sulfur dioxide 
as proof of its utility. But there are significant 
differences between the two applications. In 
the case of sulfur dioxide, the technology for 
capturing emissions was commercially avail- 
able when the cap-and-trade program was 
imposed—unlike emissions controls for car- 
bon dioxide. Moreover, the emissions stric- 
tures were imposed on only one sector—pow- 
er plants—unlike the CO2 limits which would 
encompass all seg- 
ments of the econ- 
omy. 

Because con- 
trol technologies for 
CO2 are nascent, 
the actual costs of 
emissions reduc- 
tions are unknown 
and likely to fluctu- 
ate over time. This 
will create volatili- 
ty in the price of al- 
lowances, there- 
by adding great- 
er uncertainty to 
investment deci- 
sions. Most econo- 
mists recognize that 
uncertainty repels 
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@@The principle difference is 
& that under cap and trade, the 
» government would not of- 
fer citizens the choice of 
participation and would 
force us to pay the cost. 
That's not how the market 


works. 9® 


rather than attracts investment. 
4 The market is already re- 
sponding to claims of climate change 
with hybrid cars, green power programs, vol- 
untary emissions reductions, and the like. 
Government rationing of carbon-based emis- 
sions should not be confused with voluntary 
conservation options. The principle difference 
is that under cap and trade, the government 
would not offer citizens the choice of partic- 
ipation and would force us to pay the cost. 
That’s not how the market works.m=- 


This commentary first appeared in the Financial Post 
on June 27, 2008. Diane Katz is director of Risk, 
Environment and Energy Policy Studies for the Fraser 
Institute, an independent research and educational 
organization with offices across Canada and the United 
States. www.fraserinstitute.org. 


Have you visited 
our revised 
website 
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overnments all over 
the developed world 
are charging ahead 


with so-called renewable 
projects because renewables 
don’t create much in the way 
of greenhouse gas emissions. 
Greenhouse gas emissions 
are thought by some scien- 
tists — and a lot of politicians 
— to lead to global warming. 
Whether that is true or 
not is highly debatable. 


iting at Windmills 


@@ dear CIF; 


I am sending you my “Climate 
Action Dividend.” The stub of this 
check will be going back to the 
government with a note thanking 
them for supporting CTF. 


I hope that my little donation 
will help you continue in 
the fantastic work you do. 
Kim Lloyd 
Chilliwack, BC@O 


$10 per megawatt hour. But 
BC consumers can expect to 
dig deep as well. The cost of 
electricity from wind pow- 
er is about $71 per megawatt 
hour. That compares to about 
$48 for natural gas and $25 
for electricity produced from 
existing hydro. According to 
BC’s Energy Plan, 90% of BC 
Hydro’s energy must come 
from clean or renewable 


What is not debatable, 
however, is energy from 
renewables is very ex- 
pensive and requires 
big subsidies to start 
up and keep running. 
Denmark, for ex- 
ample, started heavily 
subsidizing wind farms and 
wind turbine manufacturers 
in 1991. By 2000, Denmark 
had more than 6,000 work- 
ing windmills and 55 per cent 
of all wind turbines installed 
worldwide had been manufac- 
tured in Denmark. After Eu- 
ropean electricity market de- 
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A few CTF supporters had a good 
idea on how to spend their Climate 
Action Dividend. The BC government 
spent $440-million sending $100 
cheques to all British Columbians. 
Your CTF stands virtually alone in 
the battle against the carbon tax, 
even though poll after poll shows 

a majority of British Columbians 
oppose it. 


sources. If BC Hydro is 
forced to buy high-cost 
renewable energy, look 
for your electricity bills 
to go even higher. 

Why does you CTF 
see higher electricity 
prices on the horizon? 
As a result of its focus 
on renewable energy, elec- 
tricity rates in Denmark are 
about five times higher than 
in BC. Imagine if you are pay- 
ing $300 dollars per month 
to heat and power your home 
now, what would it do to your 
family income if you had to 
pay $1,500 per month to sup- 


regulation, Denmark had to cut back on sub- 
sidies and as a result the industry came toa 
virtual standstill. 

The stage is set for a similar boondog- 
gle here in BC. The wind power industry in 
Canada gets a federal government subsidy of 


port the premier’s green initiatives? 

It’s time for BC’s government to get off its 
global-warming horse and refocus its ener- 
gy on what brought it to power in 2001 -- eco- 
nomic growth and a higher standard of living 
for the people of BC.m= 


BC’s health care tax 


ccasionally our Alberta neighbours 
Ops good public policy ideas. 

Legislated debt reduction and a 
single rate tax on income are two biggies. 
Another smaller — but still important — de- 
cision by the Alberta government is to elimi- 
nate its medical services premium (health 
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tax) in 2009. 

The BC government collects $1.5 billion 
each year in health “premiums,” but spends 
$13 billion on health services — or about 
$3,000 per person. Obviously, the “pre- 
mium’” in no way relates to the cost of health 
care. 


Gas Tax,honesty Day 


n July 1, 2008, most BC mo- 
Ons: were treated to gas 

prices topping $1.50 per li- 
tre, thanks to the Campbell govern- 
ment’s carbon tax kicking in. The 
Premier and his global warming min- 
ions would have us believe that not 
only will this tax save the planet, but 
it won't hurt us in the pocket-book 
because it is “revenue neutral.” Even if one 
were to buy the claim of a new tax being reve- 
nue neutral it will, at best, be revenue neutral 
for government alone. Revenue neutrality for 
active families will be far less likely. 

Families will likely 
be the hardest hit, be- 
cause the personal in- 
come tax cuts and re- 
bate cheques were 
designed to offset 
the direct cost in- 
creases of the car- 
bon tax - higher gaso- 
line and home heat- 
ing costs. What isn’t 
accounted for are all 
the indirect cost in- 
creases families will 
face. We have al- 
ready seen what 
higher gasoline 
prices do to the 
price of just 
about every- 
thing we con- 


Skane 
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The Campbell government has given no 
indication that they would consider getting rid 
of the health tax. OK, if they won't get rid of it, 
and it doesn’t cover the cost of care, just how 
much does it cost to collect this tax? After all, 
if collection costs are greater than justified, 
what's the point of collecting it? 

Well, unsurprisingly, the government has no 
idea how much it costs to collect the health 


by Maureen 
Bader 


British Columbia Director 


sume. The price of bread is up, as 

is the price of just about everything 
transported, as cost increases are 
passed down from businesses to con- 
sumers. 

Homeowners will not only face high- 
er heating costs in winter, they'll face 
higher property taxes. Why? Because 
municipal governments also pay the 
carbon tax on fuel for municipal vehicles and 
buildings. In fact, the Mayor of Williams Lake 
told your CTF that property taxes will have to 
go up by an additional one percent next year 
to cover off the cost of the carbon tax. 

Using the environment as an excuse 
+, to increase gasoline taxes is political 
trickery — politicians are positioning 
themselves for the next election and 
using tax dollars to do it. Families 
will pay the price. Your CTF is ap- 
palled that the government would 
use the tax system to manipulate 
people into assuming the politically 
correct low-carbon lifestyle.m 


@@We have all already seen 
what higher gasoline prices 
do to the price of just about 
everything we consume. The 
price of bread is up, as is the 
price of just about everything 
transported, as cost increases 
are passed down from 
businesses to consumers. 99 


tax. The Ministry of Health and the Ministry 
of Small Business and Revenue deals with 
health care premiums, but incredibly, nei- 
ther has any information on the actual or ap- 
proximate costs associated with collection. 


For all they know, it could cost more to 
collect than is actually collected. No wonder 
taxes take half our incomes.m= 


/AXverta 


Anatomy of a political pay hike 


You would have had to been living under a rock in Alberta this spring 
to not notice the stir caused by the pay hike Premier Stelmach and 
his cabinet awarded themselves. The story filled the pages of Alberta 
newspapers for more than two weeks after its initial run, making it 
one of the longer-running recent political stories in Alberta. Your CTF 
was front-and-centre in the debate. How did it all happen? 


April 1, 2008 - Every MLA 
received a 4.53% pay hike 
based on the change in the Av- 
erage Weekly Earnings of Al- 
bertans as calculated by Sta- 
tistics Canada. 


May 21, 2008 — The Tory- 
dominated Standing Com- 
mittee on Members’ Services, 
opted to change the way back- 
bench MLAs are paid for com- 
mittee work. Even though be- 
ing an MLA is a full-time job 
already, it was deemed that 
MLAs were unfairly hampered 
by an increase in the number 
of committees on which they 
sit. This apparently necessitat- 
ed a hike to their committee 
pay. Moreover, it was decid- 
ed rather than pay MLAs per 
Legislative committee meeting, 
they would get a monthly sti- 
pend, regardless of whether 
the committee met or 

not. 


“| premier said the 


While these changes will un- 
doubtedly raise the overall 
compensation of a backbench 
MLA, the big change made by 
the committee was to grant the 
Speaker Ken Kowalski (who is 
also — coincidently of course 
— the Chair of the Standing 
Committee on Members’ Ser- 
vices), Liberal leader Kevin 
Taft and NDP leader Brian Ma- 
son the maximum amount of 
committee pay of $42,000 per 
year. Previously, just as with 
the premier and cabinet, op- 
position leaders were not 
granted additional committee 
pay, as they already receive ad- 
ditional stipends for fulfilling 
their duties as leaders. 

The two Liberal mem- 
bers of the 11 member com- 
mittee, Dave Taylor and Kent 
Hehr, voted against the chang- 


‘Honest Ed’ 


gets an earful 


Hundreds decry salary hike for Stelmach and cabinet 


JAN MCDOUGALL noting a number of callers 
Special to the Sun 8 
. ol 
feeling it was S 
internally,” Olsen Many people are, 
because they expey 
y from Stelmach, 
st office gets between S0.and75 , “He's ‘Hong 
for himself calls, he adde« i 
They also got about 500 e- 
mails anda hand- 
ful of faxes. 
ord 


Angry taxpayers bom 
barded Premier Ed Stelmac 
office with phon: 

after at Normally on a Friday the 


“What I 
told those 
scuzzballs 

is they stole 
from us 

seniors.” 


Bill Grosvenor, 
senior, 


raises will stay put 
despite roughly 1,500 
phone calls and e- 


mails, 

A telephone blitz 
= organized by the 
Canadian Taxpayers 
Fed an 


RENATA D'ALIESIO 
and JASON FEKETE 
Calgary Herald 

EDMONTON 


P. 


by Scott 
Hennig 
Alberta Director 


& 


es. NDP lead- 
er Brian Mason joined the PC 
members in voting in favour of 
the changes. 

The result was both Speak- 
er Ken Kowalski, and Liber- 
al leader Kevin Taft, earning 
more than the premier. 


May 27, 2008 — Premier 
Stelmach and his cabinet, in 
response to the Tory-dominat- 
ed members’ services commit- 
tee giving pay hikes for back- 
bench MLAs, the speaker and 
Liberal leader, passed an Or- 
der-in-Council awarding cab- 
inet ministers an additional 
$42,000 per year and the pre- 
mier an additional $54,000 
per year in “committee pay.” 


May 29, 2008 - While read- 
ing through Orders-in-Coun- 
cil, your CTF discovered the 
well-obfuscated cabinet pay 
hike and alerted the media. 


June 3, 2008 - After two 
straight Question Periods 


| 


34-per-cent p: 


Stelmach highe 


Compensation rises $54,000 to $213,450; jump follc 


Theirraises followa4.7-per-centsalary in the face of the premier’s pledge to b 
hike for all provincial politicians last open and transparent. 
month. “You should take this to the people 
That rise was based on a publicly Havethemmake ss 
known formula — a. istics i 


‘tistics 


hike makes 


and 18 lost chances to ques- 
tion the premier on his cab- 
inet’s decision to hike their 
pay, your CTF called-out the 
Liberal caucus questioning 
whether they were truly con- 
cerned about the pay hike as 
they claimed. 


June 4, 2008 - Liberal lead- 
er Kevin Taft, opened Question 
Period with a question to the 
premier about his cabinet’s 
pay hike. 


June 5, 2008 - In re- 
sponse to media requests, 
the CTF calculated the esti- 
mated “transition allowanc- 
es” for Speaker Ken Kowal- 
ski ($1,345,121), Premier 
Stelmach ($1,110,131) and 
Finance Minister Iris Evans 
($773,111) if they retire or 
are defeated at the time of the 
next election in 2012. Kow- 
alski claims he'll never see a 
cent because: “I'll become the 
longest-serving MLA in Alber- 
ta. I'll never collect it, I'll die 
in office!” 


June 5, 2008 - 
Premier Stelmach 
claimed he is now 
“open to sugges- 
tions” as to a better 
way to handle MLA 
compensation re- 
views. 


June 5, 2008 - 
Your CTF sent a 


/AXberta 


letter to Premier Stelmach out- 
lining our suggestion for great- 
er openness and transparency 
in determining compensation. 
The main suggestion is to cre- 
ate a “citizens’ assembly” of 
randomly selected Albertans 
to make recommendations on 


June 10, 1008 - Your CTF 
declared June 13": “Friday 
the 13" Pay Hike Protest” day 
in Alberta, suggesting upset 
Albertans phone the premier’s 
office on Friday the 13" be- 
tween Yam and noon to voice 


Tories give 
themselves 
ge’ raise 


\ Tax lobby outraged with Order in Council. 


opposition to the pay hike. 


June 13, 2008 - 1,000 
Albertans phone and 500 e- 
mail the premier’s office as 
part of the pay hike protest, 
dwarfing the regular Friday 
call volume of “between 50 
and 75 calls."= 


the amount and the structure 
of MLA pay. 


June 10, 2008 - Former PC 
MLA Denis Herard told the Cal- 
gary Herald that “the system 
stinks in terms of how it’s done. 
They should deal with it once 
and for all with public input.” 


Quotable quotes: 


“The Alberta office of the Canadian Taxpayers Federation 
(CTF) was doing the work that 11 opposition MLAs were 
unable — or unwilling, most likely — to do; namely, expose 
the outrageous shenanigans that culminated in massive pay 
raises for the premier and his cabinet.” 
— Rob Breakenridge (Host of The World Tonight - AM770 
CHQR Calgary) June 3, 2008 


“Hennig, meanwhile, speaks on behalf of all Albertans by 
encouraging the premier to contact the Canadian Taxpay- 
ers Federation in the future for some free advice... 
its something which undoubtedly would have went 
a long way towards saving the premier and taxpay- 
ers more than a few headaches.” 
— Kevin Laliberte (Editor, Smoky River Express) 
June 8, 2008 


“Those rascals at the Canadian Taxpayers 
Federation aren't going to let this one go. Nor 
should they... Hennig is a smart cookie. Noth- 
ing is as effective as a phone call. They can’t 
ignore those, try as they might.” 
— Kerry Diotte (Edmonton Sun) June 12, 
2008 


“If the two opposition parties think they can in- 
spire excitement among Albertans with the pros- 
pect of unification, maybe they should first figure 


st-paid premier 


ws earlier raise of 4.7% for all provincial politician: 


out why a bare-bones advocacy group is doing a better 
job of holding this government accountable.” 
— Rob Breakenridge (Host of The World Tonight - AM770 
CHQR Calgary) June 3, 2008 


> Conservative government whip Fr: 
Oberle, instead of adding 
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Sakatchewa 


Debt reduction thro 
economic windfall 


A s summer began, Premier Brad Wall asked for public input on how 


h 


to deal with windfall revenues. Your CTF said debt reduction should be 
e top priority. The message definitely got through. 

At the end of July, Finance Minister Rod Gantefoer announced the province 
would make $3 billion more than first budgeted, thanks to surging re- 
source revenues. He said cabinet had heard loud and clear that 
debt elimination was the number one priority, with infrastructure 
second, and tax relief third. 

The province’s general revenue debt currently sits at $6.8 bil- 
lion, but this could soon drop dramatically. Legislation passed in the 
spring ensures that half of all future surpluses go toward debt re- 
payment. Budget surpluses from 2008 and 2009, plus a designat- 
ed payment of $250 million will reduce the debt to $4.7 million 
in 2009. In addition, Gantefoer says lower taxes on income and 
property are on the table. 

Unfortunately, Gantefoer does not intend to create a debt re- 
payment schedule that would ensure debt repayment is part of 
every year’s budget. Precedent shows that without a clear goal — if 
not legislation — governments inevitably cave in to demands for 
more spending until surpluses are whittled away. In fact, this has 
already happened. Thanks to the new nurses’ contract, health 
spending will rise an additional $70 million this year. And that’s 
just the beginning. 

Government must make debt elimination a goal, not just a 
destination for loose change. When the debt vanishes, the half 
billion dollars that normally goes to interest payments can pro- 
vide tax relief or savings. 

This is exactly what the Klein government did next door. Alber- 
ta eliminated its $23 billion debt in 13 years. Saskatchewan can 
shed its own burden even faster.= 


@@ Government must make 
debt elimination a goal, 
not just a destination for 
loose change. When the 

debt vanishes, the half 
billion dollars that normally 
goes to interest payments 
can provide tax relief or 


savings. 99 


Health Under Review 


enough” when the Saskatchewan Union 

of Nurses would not accept a 35 percent 
wage hike over four years. A day after our press 
release, health regions said they had made their 
final offer. Union bosses were tepid about the 
contract proposal, but said they would take it 
to nurses for a vote. Your CTF explained in a 
published commentary that the offer was over- 
whelmingly generous. Nurses agreed, as 78 per- 
cent of them voted to accept the new contract. 


L: in May, your CTF said “enough is 


The fallout was predictable. Other public 
health unions have asked for new contracts 
and similar increases. Your CTF has respond- 
ed by calling for private sector health delivery 
and competitive tendering of hospital laundry, 
maintenance, security, and food services. 

A week later, Health Minister Don McMorris 
announced the province's first review of health 
care since 2001. Your CTF will offer sound 
suggestions for a better and more affordable 
approach.m 
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Sadkatchewa 
Culture Spending Cued for Boost 


n August, Christine Tell, the organizations is “advocating healthy 
I levels of public and private support.” 
The alliance has succeeded. Sas- 
katchewan’s municipal and provin- 
cial funding for the arts is respective- 
ture and heritage sectors from ly second and third highest in Canada. 
the margins of government to Ps) In 2003-04, all levels of government 
the centre.” by Lee combined spent $206 million on arts 
Taxpayers beware. People don’t ee ding and culture in Saskatchewan. (The 
need government to give them a cul- highways budget was $293 million 
ture. Citizens buy art, watch films that year). Just last fall, the province 
and television, dance, and cel- doubled its contribution to the arts board to 
ebrate traditions all on their $11 million. Besides, Saskatchewan's 
own. When the state film employment tax credit is 
steps in to throw the most generous in Cana- 
dollars at cul- da, paying up to 55 percent 
tural goals or of eligible labour costs for 
artistic indus- film crews. 
tries, a Pando- This industry is more 
ra’s box is opened than adequately fund- 


Minister of Tourism, Parks, 

Culture, and Sport called for 
public input towards “a strategy 
which begins to move arts, cul- 


for taxpayers. ed. Yes, it would 
Why? Be- be good to stream- 
cause the ar- line the over- 
tistic com- lapping, un- 
munity wants predictable 
public dollars, and ineffi- 
yet insists cient means 
it’s really not by which pub- 


lic dollars get 
to artists. But 
it would be even better 
to see lotteries, and not tax 
dollars, become the sole means 
for artistic funding. After all, peo- 
ple play lotteries for the money, 
but tell themselves it’s for the 
public good. It’s the perfect 
match for arts subsidy beg- 
gars who do the same.m 


about the mon- 

ey. They say art has 
an intangible, invalua- 
ble benefit that defies 
dollars. This leaves gov- 
ernment unable to assess 
the returns on their “invest- 
ment,” and dish out increasing- 
ly more to an artistic lobby that 
is never satisfied. 

Saskatchewan goes even fur- 
ther by actually funding organiza- 
tions that don’t produce art, but > 
lobby for money instead. The Sas- 
katchewan Arts Alliance gets public 
dollars via the Saskatchewan Arts 
Board and SaskCulture. One role 
of this non-profit coalition of arts 


6 the artistic 
community wants 
public dollars, yet 
insists it’s really not about 
the money.9® 


Nenitoba 


CTF Proposes Stadium 


¢ $40 million back to taxpayers 
¢e New business development 


e No tax dollars 


ver the past sixty years, millions of 

tax dollars have been spent on Win- 

nipeg’s football stadium. In fact, 
according to the City of Winnipeg, we're still 
paying for it. Yes that’s right, debt that was 
racked up for past stadium renovations won't 
be paid off until 2014. 

Even though the old stadium debt is still 
hanging over our heads, several key politi- 
cians in Manitoba have been elated about the 
prospect of using more tax dollars to build a 
brand new stadium. Unfortunately for tax- 
payers, there still hasn’t been any public con- 
sultation or referendum on the matter. 

Even more surprising is that no elected of- 
ficial appears to be talking 
about what could be done 
with the current facility. 


-Renovat 
sui 


Strategy 


Plan would 
only cost about 
$20 million: CTF 


By Bruce Owen 


PLAN to build a new stadium 
for the lue Bomb- 
rs in area lacks 


re: 
public input and is too expensive, the ff 
Canadian Taxpayers Federation said [jf 
Wednesday. 

For a fraction of the proposed |g 
$400-million cost of building a new 
football stadium and hotel complex 
in South Point Douglas, the current 
stadium at Polo Park could be retro- 
fitted, CTF Manitoba Director Colin 
Craig said. 

Craig said a plan crafted by the 
CTF would enct shemrh 600 anit ot 
piv 


That’s why your 
CTF decided to 
step in and sug- 
gest a strategy that 
would ensure the 
Blue Bombers had a 
home without picking taxpayer pockets. 

According to a 2004 City of Winnipeg re- 
port, the current stadium requires about $9 
million worth of repairs to give it another 10- 
20 years. Lyle Bauer, Blue Bombers Presi- 
dent, speculated in 2007 that the cost for re- 
pairing the stadium had risen to $20 million. 

The CTF suggested that $10 million could 
be raised by developing some of the stadium’s 
parking lot area and by putting a hotel on the 
practice field at the south end. 

The other $10 million could be raised by 
introducing a ticket refurbishment fee. This 
is similar to what Saskatchewan has intro- 
duced to help refurbish their stadium. 
Finally, your CTF’s proposal sug- 
gests returning to taxpayers the $40 


; million currently set aside by the 
~ 
” @@Even more surprising 


about the whole 
stadium debate is 
that no elected 
official 
appears to 
be talking 
about 
what could 
be done with the 
current 


facility. © 


Men 


federal and provincial governments for 
a new stadium. 
The CTF is neither 
a developer or 
nN, Says group franchise own- 
er so the pro- 
2 a posal is far from 
| perfect. That 
wasn't the point. 
What your CTF tried to 


trol Commission (MLCC) store recently, 

you may have seen some changes. In fact, 
according to documents obtained by the CTF, 
over the last three years, the MLCC has spent 
approximately $2.6 million on renovations in 
one form or another. 

While the crown corporation is out spend- 
ing millions to renovate its stores, one has to 
ask why the government is still in liquor sale 
business in the first place? After all, small 
town stores, private wine and beer stores are 
all selling alcohol in Manitoba right 
now. What is it that is so mysteri- 
ous about cities like Brandon, Winni- 
peg and Portage la Prairie that requires 
vodka, rye and other favourites to be 
sold by a government run vendor? Al- 
lowing private stores to sell all forms 


E you've been into a Manitoba Liquor Con- 


Missing $25? 


Manitoba Director 


do was bring the debate 


rketing a monopoly 


@@While the crown corporation is 
out spending millions to renovate 
its stores, one has to ask why the 
government is still in liquor sale 
business in the first place? 98 


itoba 


back to where it should have started 
by asking a few questions: Do tax- 
payers even want a new stadium? 
What could be done with the old sta- 
dium? Why hasn't there been a pub- 
lic debate? 

Most important, we hoped that 
through an open public process, 
someone could take our approach 
and produce an even better plan. Time will 
tell.= 


of alcohol could not only improve 
choice, it would improve convenience 
for shoppers. 

Further, it’s interesting that on the 
one hand, the government is telling 
taxpayers to reduce vehicle usage, 
but on the other hand, they’re re- 
quiring consumers to make ad- 
ditional trips to purchase alco- 
hol. It doesn’t add up. Hope- 
fully, someday the govern- 
ment will sober up.= 


education property tax credit would increase to $625 in 2008, Pre- 

mier Doer pulled a slight of hand last April when his government 
delivered the 2008 budget. It seems that amid all of the new initiatives an- 
nounced in the budget, they seemed to forget to tell Manitobans that they 
only increased the credit to $600. 

Despite the fact that education should be paid for through provincial tax- 
es, it is disturbing to know that Manitobans were cheated out of $25 with- 
out so much as a peep out of the provincial government. All in, the 
CTF estimates that the broken promise cost taxpayers about $8 
million of tax relief.m 


D:== announcing in the 2007 election campaign that the provincial 
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Who’s Who of Corporate Wel 


t 


7 ro CTF continues to fight for an end to 
corporate welfare in Ontario. These pro- 
grams may be great ribbon cutting exer- 

cises for politicians, but they fail to deliver long 

term jobs or economic stability. Worse, they 
cost taxpayers billions by directing tax dollars 
and investments 


into political rath- Topping the list 
er than profitable is none other than 
ventures. 


General Motors who 
has so far received 
$140 million of 

the $175 million 
promised to them 

... the company 

has axed some 


Through Free- 
dom of Informa- 
tion your CTF has 
acquired a list of 
firms on the dole. 
These are the 
companies that 
Dalton McGuinty 


and Co. have pru- 2,600 workers at its 
dently “invested” 


Oshawa plant.9@ 
your tax dollars 


in. Thought you might like to know! 

Topping the list is none other than Gener- 
al Motors who has so far received $140 mil- 
lion of the $175 million promised to them. 
Since receiving your generous “investment” 
the company has axed some 2,600 work- 
ers at its Oshawa plant and is discontinu- 
ing the models it was given the cash to pro- 
duce. While workers walk away with no jobs, 
GM may walk away with the cash. The pre- 
mier says he is “looking into whether tax- 
payers will get any of their money back.” In 
the meantime, he is keeping taxpayers in the 
dark as he refuses to release the details of the 


fare 


contract with GM. 

If there is any good news it is that despite 
wasting over $360 million dollars, the govern- 
ment has not spent as much on these programs 
as they promised to.m= 


Here are some Ontario 
firms on the dole: 

[Fiem ___| § Authorized [Received To D 
General Motors $175,000,000 $139,987,903 
Ford $100,000,000 $98,998,284 
Chrysler $76,890,000 $59,070,000 
Linamar $44,500,000 $18,221,000 
Ford Powertrain $17,000,000 - 
Sanofi Pasteur $13,900,000 - 
Diamon Aircraft Ind. $10,000,000 $10,000,000 
Roxul Inc. $10,000,000 $8,342,261 
Bioniche $10,000,000 $532,500 
Kellogg $9,730,000 - 
Toyota Boshoku $8,700,000 $8,700,000 
Toyotetsu Canada $7,150,000 - 
Valiant Corp $7,125,000 $4,269,000 
Dofasco $6,050,000 - 
Nemark $6,000,000 $3,603,000 
AGS $6,000,000 $2,662,862 
Ferrero Canada $5,500,000 - 
Censo $4,500,000 - 
Procter & Gamble $3,000,000 $3,000,000 
Fen eta $2,850,000 $2,850,000 
Skyjack Inc. $2,480,000 $2,480,000 
Loolatron $2,340,000 - 
Global Composite $2,090,000 $2,090,000 
LFAG Aerospace __——S$1.780.000 S$ 1.600.000 _| 


38 


ACL ULC 
Tax Takes Effect 


Of course, there is PST and 
GST to be added. 

The shocks keep on coming 
as a report on Phase II tax 
recommendations is due 
next summer. It will 
outline new taxes for 
telephones, stereos, 
PDAs, copiers, ra- 
dios, speakers and cameras. These 
new taxes, likely, will take effect in the 


New Electroni 


race yourself for the latest set 
B: new taxes dressed up in the 

green mantle of ‘protecting the 
environment’. Despite the efforts of 
your CTF to head it off, the McGuinty 
government did what was expect- 
ed. In the middle of lazy hazy 
summer they approved Phase 
1 of a new electronics recycling 
program. It will impose new tax- 
es on TVs, computers, monitors, 


by Kevin 
Gaudet 


Federal Director 


printers and peripherals. 
Where are the incentives for 


the consumer in this “recycling 
program” to take an old computer 
or TV to adrop-off location? There =| - 
are none. Instead of a deposit re- 
turn system that has worked well 
for the recycling of more than 90 


per cent of beer bottles and 
cans the pointy heads figure 
that brochures and advertis- 
ing will be enough of an in- 
centive to keep land- 
fills and ditches clear 
of electronic waste. 

To add insult to injury, 
the new program was 
created in the face of op- 
position of private recyclers, 
many of whom may well be 
put out of business by their 
own government. 

The program will take 
eight or nine months to be up 
and running so Ontario man- 
ufacturers and importers 
will start paying the new tax 
sometime next spring. De- 
spite wishful thinking that 
corporations would just eat 
the new cost, some firms are 
already committing to pass 
the fee along to the consumer. 

Future Shop has declared 
publicly it will add an “eco 
fee” to the consumer bill. A 
computer system will cost 
and extra $30 and a TV $10. 


ee iii 


spring of 2010. Phases III and IV will 
follow that.m 


@@The program will take eight or 

\ nine months to be up and running 
so Ontario manufacturers and 
importers will start paying the new 

tax sometime next spring. 99 


Ontario’s carbon tax on power 
will drain $1.5 billion 


The CTF called 

on Premier McGuinty to make it clear where 
he stood on the issue of a carbon tax for On- 

tario. He was clear that there would be no new carbon tax in 
the 2008 budget. And there wasn't. But that doesn’t mean the 
premier doesn’t support punitive costs on energy; even if it’s not 
called a carbon tax by name or imposed by another level of gov- 
ernment. 

He first went to Quebec and announced a tricky new carbon 
trading program called cap and trade. A cap-and-trade system 
sets a limit (or cap) for companies on the amount of carbon diox- 
ide they can emit into the atmosphere [see story page 27]. Com- 
panies who exceed their cap would be charged a hefty penal- 
ty (read: tax). Bottom line: businesses will face higher costs that 
will be passed along to consumers. 

On top of this, Mr. McGuinty has done a flip-flop and now en- 
dorses a federal carbon tax as proposed by federal Liberal lead- 
er Stephane Dion. Research from the Center for Global Devel- 
opment (a Washington DC-based think-tank) shows that Mr. Di- 
on’s carbon tax will add costs of just under $1.5 billion for the 
top 111 carbon emitting power plants of Ontario. And of course 
none of those costs will be passed along ...= 
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